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To the shareholders of National Petrochetnical Company
{4 Saudi Joint $tock Company}

Introduction

We have reviewed the accompanying condensed interim statement of financial position of National
Petrochemical Company (the “Company”) as of 30 September 2021 and the related condensed interim
statement of profit or loss and other comprehensive income for the three-month and nine-month
periods then ended and the condensed interim statements of changes in equity and cash flows for the
nine-month period ended 230 September 2021 and other explanatory notes. Managernent is
responsible for the preparation and presentation of these condensed interim financial statements in
accordance with International Accounting Standard 34 - “Interim Financial Reporting” (1AS 34), as
endorsed in the Kingdom of Saudi Arabia. Our responsibility is to express a canclusion on these
condensed interim financial statements based on our review.

Scope of review

We conducted our review in accordance with International $tandard on Review Engagements 2410,
“Review of interim financial information performed by the independent auditor of the entity”, as
endorsed in the Kingdom of Saudi Arabia. A review of interim financial statements consists of making
inquiries, primarily of persens responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in seope than an audit condocted
in accardance with International Standards on Auditing, as endorsed in the Kingdom of Saudi Arabia,
and consequently does not enable us to ebtain assurance that we would become aware of all significant
matters that might be identified in an audit. Aecordingly, we do not express an audit opinion.

Conclusion

Rased on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in ali material respects, in
accordance with LAS 24, as endorsed in the Kingdom of Saudi Arabia,

Emphasis of matter

We draw attention to Note 14 to the accompanying condensed interim financial staternents, which sets
out the impact of restatement on investments in Saudi Polymers Company (“SPCO”) and Gulf
Polymers Distribution Company ("GPDC"} that were previously consolidated. Based on management's
reassessment of the contractual arrangements between the shareholders, these investments should
have been aceounted for as investments in joint ventures using the equity method as the Company
exercised joint control over these investments.

Note 14 to the accompanying condensed interim financial statements also sets out:
s the impact of this restatement to the respective:

- statements of financial position as of 31 December 2020 and 1 January 2020 and statement of
profit or loss and other comprehensive inceme for the year ended 31 December zo20;

- condensed interim statements of linancial position as of 30 June 2021 and 31 March 2021, and
condensed interim statements of profit or loss and other comprehensive income for the thrae-
month and six-month perinds ended 30 June 2021 and the three-month period ended 31
March zoz1;

- 2020 comparative periods of these condensed interim financial statemients; and

«  that the restatement had no impact on the total equity attributable to the shareholders of the
Company, net income and earnings per share (basic and diluted).

Our conclasion is not modified in respect of this matter.
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)
(A Saudi Joint Stock Company)

Condensed interim statement of financial position

(All amounts in Saudi Riyals thousands unless otherwise stated)

As at 30 As at 31 Asat1
September December January
Note 2021 2020 2020
(Unaudited) (Restated) (Restated)
Assets
Non-current assets
Property and equipment 470 691 1,034
Investments in joint ventures accounted
for using the equity method 5 6,898,741 8,087,372 8,017,989
Subordinated loan to a joint venture 6 - - 339,201
Other assets 2,890 3,524 4,265
Total non-current assets 6,902,101 8,091,587 8,362,579
Current assets
Prepayments and other current assets 3,079 3,643 3,714
Due from related parties 6 1,060,496 - 960
Cash and cash equivalents 7 1,235,936 382,298 144,066
Total current assets 2,299,511 385,941 148,740
Total assets 9,201,612 8,477,528 8,511,319
Equity and liabilities
Equity
Share capital 8 4,800,000 4,800,000 4,800,000
Statutory reserve 438,204 438,294 415,317
Retained earnings 3,675,378 2,877,752 2,032,677
Total equity 8,913,672 8,116,046 8,147,994
Liabilities
Non-current liability
Employee benefit obligations 7,921 7,004 9,309
Current liabilities
Due to related parties 6 617 234 1,169
Accrued and other liabilities 2,178 2,726 2,785
Zakat 9 277,224 351,428 350,062
Total current liabilities 280,019 354,388 354,016
Total liabilities 287,940 361,482 363,325
Total equity and liabilities 9,201,612 8,477,528 8,511,319

The accompanying notes are an integral part of these condensed interim financial statements.



NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Condensed interim statement of profit or loss and other comprehensive income
(All amounts in Saudi Riyals thousands unless otherwise stated)

For the three-month For the nine-month
period ended 30 period ended 30
September September
Note 2021 2020 2021 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(Restated) (Restated)
Share of net profit of joint
ventures accounted for
using the equity method 5 258,737 116,169 1,126,225 20,973
General and administrative
expenses (7,397) (3,494) (18,803) (13,411)
Operating profit 251,340 112,675 1,107,422 7,562
Finance income 1,743 - 3,097 733
Other income - net o) 2,317 85 6,616
Profit before zakat 253,163 114,992 1,110,604 14,911
Zakat (expense) credit 9 (9,375) 1,957 47,022 (36,663)
Profit (loss) for the period 243,788 116,949 1,157,626 (21,752)
Other comprehensive
income for the period - - - -
Total comprehensive
income (loss) for the
period 243,788 116,949 1,157,626 (21,752)
Earnings (loss) per share
Basic and diluted 11 0.51 0.24 2.41 (0.05)

The accompanying notes are an integral part of these condensed interim financial statements.
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)
Condensed interim statement of cash flows

(All amounts in Saudi Riyals thousands unless otherwise stated)

Note

Cash flows from operating activities
Profit before zakat
Adjustments for:
Depreciation
Share of net profit of joint ventures accounted for
using the equity method
Gain on modification of subordinated loan to a
joint venture
Finance income
Gain on disposals of property and equipment
Provision for employee benefit obligations
Changes in operating assets and liabilities:
Decrease in prepayments and other assets
Decrease in due from related parties
Decrease in due to related parties
Decrease in accrued and other liabilities
Cash generated from operations
Finance income received
Zakat paid
Dividends received from joint ventures 5
Zakat reimbursed to a joint venture 5
Net cash inflow from operating activities

Cash flows from investing activities
Payments for purchases of property and equipment

Reduction in share capital of a joint venture
Payments collected from a subordinated loan to a joint
venture

Proceeds from disposals of property and equipment
Net cash inflow from investing activities

Cash flows from a financing activity
Dividends paid 12

Net change in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period 7

Non-cash operating activity:
Transfer of employee benefit obligations from a
related party

For the nine-month period
ended 30 September

2021 2020
(Unaudited) (Unaudited)
(Restated)
1,110,604 14,911
232 393
(1,126,225) (20,973)
- (5,742)
(3,097) (733)
(80) -
859 658
1,198 (71)
(53) 2,251
383 1,259
(548) (1,472)
(16,727) (9,519)
3,097 733
(27,182) (22,166)
121,875 97,500
(13,119) -
67,944 66,548
(11) (284)
1,145,625 -
- 146,250
80 -
1,145,694 145,966
(360,000) (240,000)
853,638 (27,486)
382,298 144,066
1,235,936 116,580
32) 1,391

The accompanying notes are an integral part of these condensed interim financial statements.



NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

1 General information

National Petrochemical Company (“Petrochem” or the “Company”) is a Saudi joint stock company
registered under Commercial Registration (“CR”) Number 1010246363 issued in Riyadh on 8 Rabi Al
Awwal 1429 H (corresponding to 16 March 2008), and it was established pursuant to the Ministry of
Commerce’s resolution number 53/Q dated 16 Safar 1429 H (corresponding to 23 February 2008).

The Company is principally engaged in the development and establishment, operation and management
and maintenance of petrochemical factories, gas, petroleum and other industries, wholesale and retail
trade in material and petrochemical products and its derivatives.

In response to the spread of the COVID-19 pandemic in territories where the Company operates and its
consequential disruption to the social and economic activities in those markets, the Company’s
management has proactively assessed its impacts on its operations and has taken a series of proactive
and preventative measures to:

e ensure the health and safety of its employees; and
e  minimizing the impact of the pandemic on its operations and product supply to the customers.

Despite these challenges, the Company’s business operations remain largely unaffected as the
petrochemicals industry is, in general, exempted from the various restrictions and constraints imposed
by various local regulatory authorities. The Company’s management believes that the COVID-19
pandemic, by itself, has had limited direct material effects on the Company’s reported results for the
periods ended 30 September 2021.

However, the Company’s management continues to monitor the situation closely in order to mitigate
any disruptions as much as possible.

Proposed merger

On 15 September 2020, the Board of Directors of Saudi Industrial Investment Group Company (“SIIG”)
(parent company and ultimate controlling party) approved the decision to initiate discussions with the
Company to study the economic feasibility of merging the two related parties (the “Proposed
Transaction”).

During the nine-month period ended 30 September 2021, SIIG announced the completion of the initial
economic feasibility study, on the basis of which SIIG and the Company decided to commence reciprocal
due diligence, negotiate the terms and conditions of the Proposed Transaction and initiate sharing of
information between them.

Furthermore, on 27 September 2021 (corresponding to 20 Safar 1443H), the Company signed a non-
binding memorandum of understanding (“MOU”) with SIIG, in relation to the share exchange ratio and
the structure through which the Proposed Transaction would be implemented.

SIIG and the Company aim to satisfy the requirements applicable to the Proposed Transaction within
2021 and to present the Proposed Transaction to their respective shareholders in accordance with
applicable laws and regulations. The completion of the Proposed Transaction is subject to a number of
conditions which include obtaining approvals from the relevant authorities.

SIIG and the Company are not under an obligation to proceed with the Proposed Transaction. Therefore,
the signing of the MOU does not necessarily mean that the Company and SIIG will reach a final and
binding agreement in relation to the Proposed Transaction or that the Proposed Transaction will be
completed.

As aresult of the Proposed Transaction, the Company initiated a review of the contractual arrangements
for its investees and identified a need for a restatement in these condensed interim financial statements.
Refer to Note 14 for details.



NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

The condensed interim financial statements including notes and other explanatory information were
approved and authorized for issue on 27 October 2021.

2 Accounting policies

The principal accounting policies applied in the preparation of the condensed interim financial
statements of the Company are consistent with those of the previous financial year and corresponding
interim reporting periods.

2.1 Basis of preparation
(a) Statement of compliance

These condensed interim financial statements of the Company have been prepared in compliance with
IAS 34 “Interim Financial Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi Arabia, and other
standards and pronouncements issued by the Saudi Organization for Chartered and Professional
Accountants (“SOCPA”).

The condensed interim financial statements do not include all the information and disclosures required
in the annual consolidated financial statements. Accordingly, these condensed interim financial
statements are to be read in conjunction with the annual consolidated financial statements for the year
ended 31 December 2020, except for the restatements as explained in Note 14.

(b)  Historical cost convention

The condensed interim financial statements are prepared under the historical cost convention, except
as explained in the relevant accounting policies in the annual consolidated financial statements for the
year ended 31 December 2020.

(¢)  Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the entity operates (the ‘functional currency’). The condensed
interim financial statements are presented in "Saudi Riyals", which is the Company's functional currency
as well.

(d) New standards and amendment to standards and interpretation

There are no new standards applicable to the Company, however, certain amendments to standards
became applicable for the current reporting period. The Company has applied the following
amendments to the standards for the first time for their reporting periods commencing on or after 1
January 2021:

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 - Interest rate benchmark reform - Phase 2

Phase 1 of these amendments provide certain reliefs in connection with interest rate benchmark reform.
The reliefs relate to hedge accounting and have the effect that Interbank Offered Rate (“IBOR”) reform
should not generally cause hedge accounting to terminate. However, any hedge ineffectiveness should
continue to be recorded in the condensed interim statement of profit or loss and other comprehensive
income.



NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

The Phase 2 amendments require an entity to:

e account for a change in the basis for determining the contractual cash flows as a result of IBOR
reform by updating the effective interest rate without the recognition of an immediate gain or loss;

e prospectively cease to apply the Phase 1 reliefs to a noncontractually specified risk component at
the earlier of when changes are made to the non-contractually specified risk component, or when
the hedging relationship is discontinued.

The Company did not have to change its accounting policies or make retrospective adjustments as a
result of adopting these amendments to standards.

(e)  Standards issued but not yet effective

Certain new accounting standards and interpretations have been published that are not mandatory for
30 September 2021 reporting periods and have not been early adopted by the Company. These standards
are not expected to have a material impact on the Company in the current or future reporting periods
and on foreseeable future transactions.

()  Investments in joint ventures

A joint venture is a type of joint arrangement where the Company has a contractual arrangement (rights
and obligations) in place, with one or more parties, to undertake activities typically, however not
necessarily, through a legal entity that is subject to joint control. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when decisions about the relevant activities
require the unanimous consent of the parties sharing control.

Interests in joint ventures are accounted for using the equity method (equity accounted investees) and
are recognised initially at cost. The condensed interim financial statements include the Company’s share
of the post-acquisition profits or losses of the investee in the profit or loss; and the Company’s share of
movements in other comprehensive income of the investee in the other comprehensive income, after
adjustments to align the accounting policies with those of the Company. Dividends received or receivable
from joint ventures are recognised as a reduction in the carrying amount of the investment when the
right to receive a dividend is established.

When the Company’s share of losses exceeds its interest in an equity accounted investee, the carrying
amount of that interest, including any long-term investments, is reduced to nil, and the recognition of
further losses is discontinued except to the extent that the Company has an obligation or has made
payments on behalf of the investee.

Unrealised gains arising from transactions with equity accounted investees are eliminated against the
investment to the extent of the Company’s interest in the investee.

Unrealised losses are eliminated in the same way as unrealised gains, but only to the extent that there is
no evidence of impairment.

3 Fair value of assets and liabilities

As at 30 September 2021 and 31 December 2020, the fair values of the Company’s financial instruments
are estimated to approximate their carrying values since the financial instruments are short-term in
nature, carry interest rates which are based on prevailing market interest rates and are expected to be
realized at their current carrying values within twelve months from the date of condensed interim
statement of financial position. The fair values of the non-current financial instruments are estimated
to approximate their carrying values as these are determined through cash flows discounted using
interest rates which are based on prevailing market interest rates.



NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

4 Critical accounting estimates and judgements

The preparation of condensed interim financial statements requires the use of certain critical estimates
and judgments that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the reporting date and the reported amounts of revenues and expenses during
the reporting period. Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. The Company makes estimates and judgements concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related actual results. There are no
significant changes in critical accounting estimates and judgements used by management in the
preparation of the condensed interim financial statements from those that were applied and disclosed
in the annual consolidated financial statements for the year ended 31 December 2020.

However, as explained in Note 1, the Company’s management has proactively assessed the potential
impact of the COVID-19 pandemic for any further regulatory and government restrictions both locally
and in the markets in which the Company operates that could adversely affect the Company’s financial
performance. Management has concluded that the Company’s critical accounting judgements, estimates
and assumptions remain appropriate under the current circumstances for the purpose of preparation of
these condensed interim financial statements. Further, as the situation is rapidly evolving with future
uncertainties, management will continue to assess the impact based on prospective developments.

5 Investments in joint ventures accounted for using the equity method

Set out below are the joint ventures of the Company as at 30 September 2021, 31 December 2020 and 1
January 2020. The entities listed below have share capital consisting solely of ordinary shares, which
are held directly by the Company. The country of incorporation or registration is also their principal
place of business, and the proportion of ownership interest is the same as the proportion of voting rights
held. During the three-month period ended 30 September 2021, the management of the Company
assessed the contractual arrangements between the shareholders of its joint ventures and concluded
that both entities were jointly controlled. Also refer to Note 14.

Country of Effective ownership
incorporation percentage at
30 September 31 December
2021 2020

Saudi Polymers Company (a

limited liability company)

(“SPCO”) Kingdom of Saudi Arabia 65% 65%
Gulf Polymers Distribution

Company FZCO (a free zone

limited liability company)

(“GPDC”) United Arab Emirates 65% 65%

SPCO is a limited liability company registered in Jubail, Saudi Arabia under CR number 2055008886
dated 29 Dhul-Qadah 1428H (corresponding to 9 December 2007), with a branch in Jubail under
Commercial Registration number 2055009065. The principal activities of SPCO are to produce and sell
motor fuel blend stock, fuel oil, ethylene, propylene, 1-Hexene, high density and low-density
polyethylene, polypropylene and polystyrene.

During 2019, the shareholders of SPCO resolved to decrease the share capital of SPCO from Saudi Riyals
4.8 billion to Saudi Riyals 1.4 billion. The legal formalities in relation to this matter were completed
during the nine-month period ended 30 September 2021. The balance of reduction in share capital is
payable on demand, dependent on its financial capabilities, and is treated as a current liability in SPCO’s
financial statements. Also refer to Note 6.
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)
For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

GPDC was formed in the Dubai Airport Free Zone on 15 February 2011 as per DAFZA trade license. The
registered address of GPDC is Dubai Airport Free Zone, Office No.6EA 420, Dubai, United Arab
Emirates. The principal activities of GPDC are facilitating sales of polymer and monomer products and
provision of international warehousing. GPDC is a distributor for SPCO, a related party, which is located
in Jubail, Kingdom of Saudi Arabia, which manufactures polyethylene, polypropylene and 1-hexene.

Movement in carrying amount of investment in joint ventures is as follows:

For the nine-month period
ended 30 September 2021

For the nine-month period
ended 30 September 2020

SPCO GPDC Total SPCO GPDC Total

1January 7,493,024 594,348 8,087,372 7,324,455 693,534 8,017,989
Share of net profit

(loss) 1,011,543 114,682 1,126,225 (37,751) 58,724 20,973
Share of other

comprehensive loss - - - - - -
Reduction in share

capital (2,206,100) (2,206,100) - - -
Dividends received

from joint ventures - (121,875) (121,875) - (97,500) (97,500)
Zakat reimbursed to

joint ventures 13,119 - 13,119 - - -
30 September 6,311,586 587,155 6,898,741 7,286,704 654,758 7,941,462

Summarised financial information for joint ventures is provided below. The information disclosed
reflects the amounts presented in the financial statements of the joint ventures and not the Company’s

share of those amounts.

12



NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

Summarised statement of financial position

SPCO GPDC
30 31 1 30 31 1
September December January September December January
2021 2020 2020 2021 2020 2020
Current assets
Cash and cash
equivalents 572,492 792,308 2,098,105 156,551 122,921 243,446
Other current
assets 1,707,304 1,326,240 1,303,307 1,164,634 946,234 1,081,583

Total current assets 2,279,796 2,118,548 3,401,412 1,321,185 1,069,155 1,325,029
Non-current assets 12,534,166 13,142,310 14,375,642 574 1,376 2,483

Current liabilities
Financial
liabilities
(excluding
trade payables) (3,176,410) (1,200,228)  (1,660,949) (317,854)  (88,579) (210,660)
Other current

liabilities (327,722)  (519,870) (435,776)  (99,446)  (66,592) (46,910)

Tot_al current
liabilities (3,504,132) (1,720,098)  (2,096,725) (417,300)  (155,171) (257,570)

Non-current

liabilities

Financial

liabilities

(excluding

trade payables) (1,153,534) (1,536,083)  (4,007,149) - (15)  (2,070)
Other non-current

liabilities (659,408)  (609,597) (574,924) (1,140) (964) (896)
Total non-current

liabilities (1,812,942) (2,145,680) (4,582,073) (1,140) (979)  (2,966)

Net assets 9,496,888 11,395,080 11,098,256 903,319 914,381 1,066,976

The reconciliation of Petrochem’s interest in the joint ventures is as given below:

30 September 2021 30 December 2020
SPCO GPDC SPCO GPDC
Joint venture net assets 9,496,888 903,319 11,395,080 914,381
Petrochem's share 65% 65% 65% 65%
6,172,977 587,157 7,406,802 594,348
Intra-group eliminations (39,016) - (36,754) -
Timing differences in zakat / current
income tax recognition and
reimbursement 177,623 - 122,976 -
Carrying value of investments 6,311,584 587,157 7,493,024 594,348

13



NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

Summarised statement of profit or loss and other comprehensive income

SPCO
For the three-month For the nine-month
period ended 30 period ended 30
September September
2021 2020 2021 2020
Revenue from contracts with customers 1,706,071 1,408,366 6,023,450 4,004,671
Finance income 1,301 100 4,674 8,765
Depreciation 217,927 216,314 654,671 658,688
Finance costs (6,746) (15,507) (23,121) (61,996)
Zakat and income tax expense (28,203) (25,253) (160,678) (55,374)
Profit (loss) for the period 180,770 193,893 1,460,818 (73,528)
Other comprehensive income for the
period - - - _
Total comprehensive income
(loss) for the period 180,770 193,893 1,460,818 (73,528)

Summarised statement of profit or loss and other comprehensive income

GPDC
For the three-month For the nine-month
period ended 30 period ended 30
September September
2021 2020 2021 2020

Revenue from contracts with customers 1,769,453 1,225,785 5,536,669 3,600,885

Finance income 12 - 26 -
Finance costs @ - () (105)
Profit for the period 88,009 22,481 176,438 90,345
Other comprehensive income for the

period - - - -
Total comprehensive income for

the period 88,009 22,481 176,438 90,345

The joint ventures’ contingent liabilities with respect to bank guarantees and approved capital
expenditures is as follows:

30 September 31 December
2021 2020

SPCO 533,500 593,100
GPDC - -
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

6 Related party transactions and balances

Related parties comprise the shareholders, directors, associated companies and key management
personnel. Related parties also include business entities in which certain directors or senior
management have an interest (“other related parties”).

(a) Following are the significant transactions entered into by the Company with its related parties:

For the three-month For the nine-month

Nature of period ended 30 period ended 30

Related parties transactions September September
2021 2020 2021 2020
(Restated) (Restated)

Shareholder:
SIIG Support services 90 370 493 1,159

Transfer of

employee benefit

obligations 1 - 32 -

Joint venture:
Reduction in share
capital of joint

SPCO venture - - 2,206,100 -

Also refer to Note 14.
(i)  Subordinated loan to a joint venture

The Company had provided a non-interest bearing subordinated loan, of Saudi Riyals 2.1 billion, to
SPCO in prior years to finance the construction of a petrochemical plant. The repayment of the loan was
subject to certain covenants being met under the terms of the commercial loan facilities of SPCO. SPCO
settled the loan during the year ended 31 December 2020.

(i)  Due from related parties

30 September 31 December
2021 2020
(Restated)
SPCO 1,060,475 -
SIIG 21 -
1,060,496 -
Also refer to Note 14.
(iii) Due to related parties
30 September 31 December
2021 2020
(Restated)
SIIG 617 234

Also refer to Note 14.
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

(b)  Key management personnel compensation

For the three-month For the nine-month
period ended 30 period ended 30
September September
2021 2020 2021 2020
(Restated) (Restated)

Salaries and other short-term
employee benefits 1,231 2,676 6,309 5,612
Employee benefit obligations 156 347 815 552
1,387 3,023 7,124 6,164

Key management personnel represent board members, directors and key personnel of the Company.

Also refer to Note 14.

7 Cash and cash equivalents
30 September 31 December
2021 2020
(Restated)
Cash at banks 13,936 7,298
Short-term deposits 1,222,000 375,000
1,235,936 382,298

Short-term Murabaha deposits are placed with commercial banks, with a maturity period of three
months or less from date of placement, and yield finance income at commercial rates ranging from
0.70% to 0.95% per annum (2020: 0.45% to 0.65%).

Also refer to Note 14.
8 Share capital

As at 30 September 2021, the authorized, issued and fully paid-up share capital comprised 480 million
ordinary shares (31 December 2020 and 1 January 2020: 480 million ordinary shares) of Saudi Riyals
10 per share.

9 Zakat

The Company is subject to zakat in accordance with the regulation of the Zakat, Tax and Customs
Authority (the “ZATCA”). Provisions for zakat are charged to the profit or loss.

The Company’s management believes that the existing provisions in the condensed interim statement
of financial position are adequate to cover any additional zakat liabilities that may arise from the ZATCA.

The Company has filed its zakat returns with the ZATCA up to 2020. The Company has finalised its zakat
status with the ZATCA for all years up to 31 December 2010. A number of additional assessments have
been issued by the ZATCA as follows:

The ZATCA raised assessments for the years from 2011 to 2013 with additional zakat liability of Saudi
Riyals 95.5 million. The Company had filed an appeal against the additional zakat liability with the
General Secretariat of Tax Committees (the "GSTC"). During 2020, the committee at GSTC issued a final
ruling in favor of the ZATCA’s revised assessment, amounting to Saudi Riyals 5.7 million. The Company
paid Saudi Riyals 3.5 million during 2020 and the remaining balance, amounting to Saudi Riyals 2.2
million, during the nine-month period ended 30 September 2021.
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

The ZATCA raised assessments for the years from 2014 to 2016 with additional zakat liability of Saudi
Riyals 204.2 million. The Company had filed an appeal against the additional zakat liability to the
ZATCA, following which the case had been escalated to the GSTC. During the nine-month period ended
30 September 2021, the Committee for Resolution of Tax Violations and Disputes (the first level of the
GSTC) issued its ruling, with accepting the Company’s appealed items partially and, accordingly, the
zakat liability for such years has been reduced to Saudi Riyals 92.5 million. The Company and ZATCA,
both, have filed an appeal to the Appellate Committee for Tax Violations and Disputes Resolution (the
final level of GSTC) and the ruling is awaited.

During 2020, the ZATCA raised assessments for the years 2017 and 2018 with additional zakat liability
of Saudi Riyals 128.9 million. The Company has filed an appeal against the additional zakat liability with
the GSTC and the final ruling is awaited.

The assessments for 2019 and 2020 are still under the ZATCA's review.

10 Segment reporting

In respect of performance appraisal and allocation of resources, management is of the opinion that all
activities and operations of the Company and its joint ventures comprises a single operating segment

which is the within the petrochemical sector i.e. the polymers product envelope.

Operating assets are located in the Kingdom of Saudi Arabia. The revenue of the operating segment is
geographically distributed as follows:

For the three-month period For the nine-month

ended 30 September period ended 30 September

2021 2020 2021 2020

Domestic/Middle East 17% 28% 21% 30%
Asia 51% 50% 49% 48%
Europe/Africa 32% 22% 30% 22%
100% 100% 100% 100%

11 Basic and diluted earnings (loss) per share

Basic earnings (loss) per share is calculated by dividing the earnings (loss) for the period attributable to
the shareholders of the Company by the weighted average number of ordinary shares in issue during the
period. As the Company does not have any dilutive potential shares, the diluted earnings (loss) per share
is the same as the basic earnings (loss) per share.

For the three-month For the nine-month
period ended 30 period ended 30
September September
2021 2020 2021 2020
Earnings (loss) for the period 243,788 116,949 1,157,626 (21,752)
Weighted average number of ordinary shares
used in calculating basic and diluted
earnings per share 480,000 480,000 480,000 480,000
Earnings (loss) per share 0.51 0.24 2.41 (0.05)

12  Dividends

During the nine-month period ended 30 September 2021, the Company’s shareholders approved
dividends amounting to Saudi Riyals 360.0 million (Saudi Riyals 0.75 per share), which were fully paid
during the period (30 September 2020: Saudi Riyals 240.0 million (Saudi Riyals 0.50 per share) which
were fully paid during the period).
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

13  Contingencies and commitments

At 31 December 2020, the Company was contingently liable for bank guarantees issued in the normal
course of business amounting to Saudi Riyals 2.4 million (30 September 2021: Nil).

14 Restatement

Until 31 December 2020, the management of the Company consolidated SPCO and GPDC on the
judgement that it had control over both SPCO and GPDC. During the three-month period ended 30
September 2021, the management of the Company reassessed this judgement in light of the contractual
arrangements between the shareholders and concluded that the Company exercised joint control
according to the requirements of IFRS 10, ‘Consolidated Financial Statements’ and IFRS 11 ‘Joint
Arrangements’. As a consequence, the management of the Company has accounted for the investments
in SPCO and GPDC as investments in joint ventures using the equity method and, accordingly, has
included a restatement in these condensed interim financial statements. The restatement had no impact
on the total equity attributable to the shareholders of the Company, net income and earnings per share
(basic and diluted). This restatement has resulted in the following changes:
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

Condensed interim statement of
profit or loss and other
comprehensive income

Revenue from contracts with customers
Cost of revenues
Gross profit

Share of results of joint ventures

accounted for using the equity method
Selling and distribution expenses
General and administrative expenses
Operating profit

Finance costs

Finance income

Other income - net

Profit before zakat and income tax

Zakat expense

Income tax expense
Deferred tax expense
Profit for the period

Total comprehensive income for
the period

Total comprehensive income for
the period is attributable to:

Shareholders of Petrochem

Non-controlling interest

Earnings per share
Basic and diluted

For the three-month period ended 31 March 2021
As previously

reported Restatement As restated
2,127,939 (2,127,939) -
(1,445,287) 1,445,287 -
682,652 (682,652) -
- 332,682 332,682
(108,020) 108,020 -
(31,668) 27,963 (3,705)
542,964 (213,987) 328,977
(8,328) 8,328 -
1,625 (1,079) 546
(9,013) 9,018 5
527,248 (197,720) 329,528
(30,857) 12,079 (18,778)
(31,414) 31,414 -
(5,099) 5,099 -
459,878 (149,128) 310,750
459,878 (149,128) 310,750
310,750 - 310,750
149,128 (149,128) -
459,878 (149,128) 310,750
0.65 - 0.65
27
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)
(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021

(All amounts in Saudi Riyals thousands unless otherwise stated)

For the year ended 31 December 2020

As previously
reported Restatement As restated
Statement of profit or loss and other
comprehensive income
Revenue from contracts with customers 6,112,766 (6,112,766) -
Cost of revenues (5,168,211) 5,168,211 -
Gross profit 944,555 (944,555) -
Share of results of joint ventures accounted
for using the equity method - 268,458 268,458
Selling and distribution expenses (333,263) 333,263 -
General and administrative expenses (165,417) 140,872 (24,545)
Operating profit 445,875 (201,962) 243,913
Finance costs (78,008) 77,803 (205)
Finance income 21,682 (11,803) 9,879
Other income - net 23,701 (23,985) (284)
Profit before zakat and income tax 413,250 (159,947) 253,303
Zakat expense (33,537) 10,005 (23,532)
Income tax expense (48,075) 48,075 -
Deferred tax expense 25,331 (25,331) -
Profit for the year 356,969 (127,198) 229,771
Other comprehensive income
Remeasurements of employee benefit
obligations (32,952) 32,093 (859)
Deferred tax 2,246 (2,246) -
Share of other comprehensive loss of
joint ventures accounted for using the
equity method - (20,860) (20,860)
Total comprehensive income for the
year 326,263 (118,211) 208,052
Total comprehensive income for the
year is attributable to:
Shareholders of Petrochem 208,052 - 208,052
Non-controlling interest 118,211 (118,211) -
326,263 (118,211) 208,052
Earnings per share
Basic and diluted 0.48 - 0.48
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

For the nine-month period ended 30
September 2020

As previously
reported  Restatement As restated
Condensed interim statement of cash
flows
Cash flows from operating activities
Profit before zakat and income tax 48,575 (33,664) 14,911
Adjustments for:
Depreciation 659,917 (659,524) 393
Impairment of property, plant and
equipment 389,969 (389,969) -
Gain on disposals of property, plant and
equipment (55) 55 -
Finance costs - net 45,710 (46,443) (733)
Gain on modification of subordinated
loan to a joint venture - (5,742) (5,742)
Gain on modification of subordinated
loan from non-controlling interest (620) 620 -
Share of net profit of joint ventures
accounted for using the equity method - (20,973) (20,973)
Provision for employee benefit obligations 30,239 (29,581) 658
Changes in operating assets and liabilities:
Decrease in inventories 13,425 (13,425) -
Increase in prepayments and other
current assets and loans to employees (25,579) 25,508 (71)
Decrease in due from related parties 57,041 (54,790) 2,251
Decrease in trade receivables 205,085 (205,085) -
Increase in trade payables 78,904 (78,904) -
Decrease in due to related parties (34,521) 35,780 1,259
Decrease in accrued and other liabilities (60,324) 58,852 (1,472)
Cash generated from operations 1,407,766 (1,417,285) (9,519)
Finance costs paid (45,145) 45,145 -
Finance income received 9,437 (8,704) 733
Zakat and income tax paid (69,181) 47,015 (22,166)
Employee benefit obligations paid (5,621) 5,621 -
Dividends received from a joint venture - 97,500 97,500
Net cash inflow from operating
activities 1,297,256 (1,230,708) 66,548
Cash flows from investing activities
Payments for purchases of property, plant
and equipment (20,472) 20,188 (284)
Proceeds from disposals of property, plant
and equipment 4,249 (4,249) -
Payments collected from a subordinated
loan to a joint venture - 146,250 146,250
Net cash (outflow) inflow from
investing activities (16,223) 162,189 145,966
Cash flows from financing activities
Proceeds from long-term borrowings 2,080,369 (2,980,369) -
Repayments of long-term borrowings (5,024,038) 5,024,038 -
(continued)
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NATIONAL PETROCHEMICAL COMPANY (PETROCHEM)

(A Saudi Joint Stock Company)

Notes to the condensed interim financial statements (Unaudited)

For the three-month and nine-month periods ended 30 September 2021
(All amounts in Saudi Riyals thousands unless otherwise stated)

For the nine-month period ended 30
September 2020

As previously
reported Restatement As restated

Repayment of subordinated loan from non-

controlling interest (77,031) 77,031 -
Dividends paid (240,000) - (240,000)
Principal elements of lease payments (8,095) 8,005 -
Dividends paid by a subsidiary to non-

controlling interest (52,500) 52,500 -
Income tax reimbursed by non-controlling

interest 24,276 (24,276) -
Net cash outflow from financing

activities (2,397,019) 2,157,019 (240,000)
Net decrease in cash and cash

equivalents (1,115,986) 1,088,500 (27,486)
Cash and cash equivalents at beginning of
period 2,485,617 (2,341,551) 144,066
Cash and cash equivalents at end of
period 1,369,631 (1,253,051) 116,580
Non-cash operating, investing and
financing activities:
Accrued finance cost on subordinated loan

from non-controlling interest 1,992 (1,992) -
Amortization of transaction costs 8,071 (8,071) -
Transfer of employee benefit obligations

from a joint venture - 1,391 1,391
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PRO FORMA CONDENSED CONSOLIDATED STATEMENT (UNAUDITED)

Saudi Industrial Investment Group "SIIG"
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Independent practitioner’s assurance report on the
compilation of pro forma condensed consolidated financial
mformation included in the shareholders’ circular

To the Shareholders of Saudi Industrial Investment Group Company

Report on the compilation of pro forma condensed consolidated
Jinancial information

We have completed our assurance engagement to report on the compilation of pro forma condensed
consolidated financial information of Saudi Industrial Investinent Group Company {the “Company”)
and its subsidiary (together the “Group”) by the Group's management. The pro forma condensed
consolidated financial information consists of the pro forma condensed consolidated statement of
financial position as at 31 December 2020 and the pro forma condensed consolidated statement of
profit or loss and other comprehensive income for the year then ended and related notes ag included in
Appendix 2 of the shareholders’ circular issued by the Company (“pro forma financial information®),
The applicable criteria on the basis of which the management has compiled the pro forma finaneial
information are specified in Antex © and Annex 15 of the Rules on the Offer of Securities and
Continuing Obligations issued by the Board of the Capital Market Authority of the Kingdom of Saudi
Arabia and described in Note A to the accompanying pro forma financial information {the “applicable
criteria”™).

The pro farma financial informatien has been compiled by the management to illustrate the impact of
the proposed acquisition of all shares of National Petrochemical Company by the Group, except the
shares already owned by the Group (the “Transaction™), as set out in Note A to the pro forma financial
information, on the Group's condensed consolidated financial position as at 31 December 2020 and its
condensed consolidated financial performance for the year then ended, as if the Transaction had taken
place on 1 Januaty 2020. As part of this process, information about the Group’s condensed
consolidated financial pesition and condensed eonsolidated financial petformance has been extracted
by the management from the unaudited condensed consolidated interim financial statements for the
three-month and nine-month periods ended 30 September 2021, on which an unqualified review
report dated 27 October 2021 has been issued,

Management’s responsibility for the pro forma financial infornation

Management is responsible for compiling the pro forma financial information on the basis of the
applicable criteria described in Note A to the pro forma financial information and in aceordance with
the requirements of Annex 9 and Annex 15 of the Rules on the Offer of Securities and Continuing
Obligations issued by the Board of the Capital Market Authetity of the Kingdom of Sandi Arabia,

Our independence and quality contval

We have complied with the independence requirements of the code of professional conduct and ethics,
as endorsed in the Kingdom of Saudi Arabia, and the ethical requirements that are relevant to our
reasonable assurance engagement in the Kingdom of Saudi Arabia, which includes independenee and
other requirements founded on fundamental principles of integrity, objectivity, professional
competence and due care, confldentlality and professional behaviour.

The firm applies International Standard on Quality Control 1 “Quality Control for Firms that Perform
Audits and Reviews of Financial Statements, and Other Assurance and Rslated Services
Engagements”, as endorsed in the Kingdom of Saudi Arabia, and, accordingly, maintaine a
comprehensive system of quality control including documented policies and procedures regarding
compliance with ethical requirements, professional standards and applicable legal and regulatory
requiremnents,

PriceuntterhouseConpers, License No. 25,
Al Hugayet Tower, P.O. Box 467, Dhahrar Airpart 37933, Kingdom of Saudi Arabia
T: 1966 (13} 849-6312, F: +066 (13} 849-6281, www.pwe.com/middle-cast
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Independent practitioner’s assurance report on the

compilation of pro forma condensed consolidated financial
information included in the shareholders’ circular (continued)

Practitioner’s responsibilities

Our responsibility is to express an opinion, as required by Annex 9 and Annex 15 of the Rules on the
Offer of Securities and Continuing Obligations issued by the Board of the Capital Market Authority of
the Kimgdom of Saudi Arabia, about whether the pro forma financial information has been compiled,
in all materiat respects, by the management on the basis of the applicable eriteria described in Note A
to the pro forma financial information.

‘We conducted our engagement in accordance with International Standard on Assurance Engagements
(ISAE) 3420 “Assurance Engagements to Report on the Compilation of Pro Forma Financial
Information included in 2 Prospectus”, as endorsed in the Kmgdom of Saudi Arabia. This standard
requires that the practitioner plan and perform procedures te obtain reasonable assurance about
whether the management has compiled, in all material respects, the pro forma financial information
on the basis of the applicable criteria described in Note A to the pro forma financial information.

For purposes of this engagement, we are not responsible for updating or reissuing any reports or
opinions on any historical financial information used in compiling the pro forma financial
information, nor have we, in the course of this engagement, performed an audit or review of the
financial information used in compiling the pro forma financial information.

The purpose of pro forma financial Information included in the shareholders' circular is solely to
illustrate the impact of a significant event or transaction on unadjusted financial information of the
Group as if the event had occurred or the transaction had been undertaken at an earlier date selected
for purposes of the illusteation, Accordingly. we do not provide any assurance thai the actual outcome
of the Transaction would have been as presented as at and for the year ended 31 December 2020,

A reasonable assurance engagement fo report on whether the pro forma financial infermation has
been compiled. in all material respects, on the basis of the applicable criteria involves performing
procedures Lo assess whether the applicable criteria used by the management in the compilation of the
pro forma financia) information provide a reasonable hasis for presenting the significant effacts
directly attributable to the event or transaction, and to obtain sufficient appropriate svidence abour
whether:

. the related pro forma adjustments give approptiate effect to those eritéria; and
. the pro forma financial information reflects the proper application of those adjustments to the
unadjusted financial information.

The procedures selected depend on the practitioner’s judgment, having regard to the I:actitioner's
understanding of the nature of the Group, the event or transaction in respect of which the pro forma
financial information has been compiled, and other relevant engagement circumstances.

The engagement also involves evaluating the owerall presentation of the pro forma financial
information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Opinion
In cur opinion, the pro forrma financial information has been compiled, in all material respects, on the
bagis of the applicable criteria set out in Note A to the pro farma financial information.
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Saudi Industrial Investment Group "SIIG"

and Its Subsidiary
Pro forma condensed consolidated financial information (unaudited)

Introduction

The accompanying unaudited pro forma condensed consolidated financial information and related notes (the “Pro forma
financial information”) have been prepared pursuant to, and for the purpose of illustrating the anticipated effects of, the legally
binding implementation agreement (the “Implementation Agreement”) executed on 21-03-1443H (corresponding to 27-10-
2021G) between Saudi Industrial Investment Group Company (the "Company”) and its subsidiary, National Petrochemical
Company (“Petrochem”) (collectively referred to as the "Group" or "SIIG") on the condensed consolidated financial position
and condensed consolidated financial performance of the Group. Pursuant to the Implementation Agreement, SIIG (Offeror)
agrees that SIIG will make an offer to acquire the entire stake of non-controlling interests (NCI) in Petrochem not owned by
SIIG and to issue 304,800 thousand new shares to Petrochem's shareholders in SIIG on 27 October 2021 ("Transaction
Date") at the share exchange ratio of 1.27 shares in SIIG for each share in Petrochem (the “Transaction”), thereby increasing
the Company's ownership interest in Petrochem from 50% to 100% together with all rights to any net income of Petrochem
pertaining to the periods starting from the Transaction Date through the date of completion of the actual Transaction. Upon
completion of the Transaction, all of Petrochem's shares will be delisted from Saudi Stock Exchange ("Tadawul") and
Petrochem will become a wholly-owned subsidiary of SIIG. The Transaction is subject to completion of certain documentary
formalities and regulatory approvals which are expected to be completed by the end of 2021.

The Pro forma financial information consists of the unaudited pro forma condensed consolidated statement of financial
position as at 31 December 2020 of the Group and the unaudited pro forma condensed consolidated statement of profit or loss
and other comprehensive income for the year ended 31 December 2020 along with related notes, as if the Transaction had
taken place on 1 January 2020 (the "Deemed Transaction Date").

The purpose of the Pro forma financial information is to illustrate the impact of the Transaction as if SIIG and its subsidiary,
Petrochem, had already existed in the capital structure created by the Transaction since the Deemed Transaction Date and
the Transaction had occurred at the Deemed Transaction Date.

The preparation and presentation of the Pro forma financial information is based on certain pro forma assumptions (detailed in
the Basis of preparation note) and has been prepared for illustrative purposes only. Moreover, because of its nature, the Pro
forma financial information addresses a hypothetical situation and therefore, does not represent SIIG’s actual financial position
and financial performance, and may not give a true picture of the financial position and financial performance of SIIG upon
completion of the Transaction. In addition, the Pro forma financial information is not representative of the financial situation
and performance that could have been observed if the indicated Transaction had been undertaken at an earlier date nor is the
Pro forma financial information indicative of the future operating results or financial position of SIIG upon completion of the
Transaction.



Saudi Industrial Investment Group "SIIG"

and Its Subsidiary

Pro forma condensed consolidated statement of financial position (unaudited)

As at 31 December 2020

(All amounts in Saudi Riyals thousands unless otherwise stated)

ASSETS

Non-current assets

Property, plant and equipment

Investments in joint ventures accounted for
using the equity method

Other assets

Total non-current assets

Current assets

Prepayments and other current assets
Due from related parties

Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Share capital

Share premium

Other reserves

Statutory reserve

Retained earnings

Equity attributable to the shareholders
of Saudi Industrial Investment
Group Company
Non-controlling interests
Total equity

Non-current liabilities
Employee benefits obligations
Total non-current liabilities
Current liabilities

Due to related parties
Accrued and other liabilities

Dividends payable
Zakat and income tax

Total current liabilities
Total liabilities
Total shareholders' equity and liabilities

Note

B1
B2
B3
B5
B5

B5

31 December 2020

SIIG Pro forma Pro forma
(Consolidated) adjustments (Consolidated)
Restated - Note

A

1,539 - 1,539
9,378,318 - 9,378,318
5,195 - 5,195
9,385,052 - 9,385,052
6,621 - 6,621
608,750 - 608,750
1,165,742 - 1,165,742
1,781,113 - 1,781,113
11,166,165 - 11,166,165
4,500,000 3,048,000 7,548,000
- 4,066,032 4,066,032

- (3,038,661) (3,038,661)
906,301 11,541 917,842

1,005,359 (26,989) 978,370

6,411,660 4,059,923 10,471,583

4,059,923 (4,059,923) -

10,471,583 - 10,471,583
18,551 - 18,551
18,551 - 18,551

51 - 51

32,184 - 32,184
225,000 - 225,000
418,796 - 418,796
676,031 - 676,031
694,582 - 694,582
11,166,165 - 11,166,165
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Saudi Industrial Investment Group "SIIG"
and Its Subsidiary
Pro forma condensed consolidated statement of profit or loss and

other comprehensive income (unaudited)
For the year ended 31 December 2020
(All amounts in Saudi Riyals thousands unless otherwise stated)

31 December 2020
SIIG Pro forma Pro forma

Note (Consolidated) adjustments (Consolidated)
Restated - Note
A
Share of net profit of joint ventures
accounted for using the equity method 253,514 - 253,514
General and administrative expenses (52,300) - (52,300)
Operating profit 201,214 - 201,214
Finance costs (372) - (372)
Finance income 20,005 - 20,005
Finance income - net 19,633 - 19,633
Other income - net 85 - 85
Profit before Zakat and income tax 220,932 - 220,932
Zakat expense (13,876) - (13,876)
Profit for the year 207,056 - 207,056
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurements of employee benefit obligations (855) - (855)
Share of other comprehensive loss of joint ventures
accounted for using the equity method (33,914) - (33,914)
Other comprehensive loss for the year (34,769) - (34,769)
Total comprehensive income for the year 172,287 - 172,287
Profit for the year is attributable to:
Shareholders of Saudi Industrial Investment Group
Company 91,645 115,411 207,056
Non-controlling interests 115,411 (115,411) -
B5 207,056 - 207,056
Total comprehensive income for the year is
attributable to:
Shareholders of Saudi Industrial Investment Group
Company 67,735 104,552 172,287
Non-controlling interests 104,552 (104,552) -
B5 172,287 - 172,287
Earnings per share (Saudi Riyals)
Basic and diluted B4 0.27



Saudi Industrial Investment Group "SIIG"

and lts Subsidiary

Notes to the pro forma condensed consolidated financial information (unaudited)
For the year ended 31 December 2020

(All amounts in Saudi Riyals thousands unless otherwise stated)

A

1A

1B

Basis of preparation

The Group has prepared the Pro forma financial information, consisting of the unaudited pro forma condensed consolidated
statement of financial position as at 31 December 2020, the unaudited pro forma condensed consolidated statement of profit or
loss and other comprehensive income for the year then ended and the related notes below. The Pro forma financial information
is prepared for illustrative purposes only and the pro forma adjustments are based upon assumptions, which are described in
the accompanying notes. Because of its nature, the Pro forma financial information illustrates the impact of the Transaction, as
set out in the Introduction section, would have had on the condensed consolidated financial position and condensed
consolidated financial performance of the Group as if the Transaction had taken place on 1 January 2020 and does not
represent the Group’s actual financial results or position.

The Pro forma financial information has been prepared based on Annex 9 and Annex 15 of the Rules on the Offer of Securities
and Continuing Obligations issued by the Board of the Capital Market Authority of the Kingdom of Saudi Arabia, and in
accordance with the following:

The Pro forma financial information only includes the impact of this Transaction and has been prepared on the basis of the
condensed consolidated interim financial statements (unaudited) of the Group for the three-month and nine-month periods
ended 30 September 2021 which include the restated (refer Note 1B below) condensed consolidated statement of financial
position as at 31 December 2020 and condensed consolidated statement of profit or loss and other comprehensive income for
the year ended 31 December 2020. The condensed consolidated interim financial statements (unaudited) of the Group for the
three-month and nine-month periods ended 30 September 2021 have been prepared in accordance with IAS 34 “Interim
Financial Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi Arabia. The condensed consolidated interim financial
statements for the three-month and nine-month periods ended 30 September 2021 do not include all the information and
disclosures required in the annual consolidated financial statements. Accordingly, the condensed consolidated interim financial
statements for the three-month and nine-month periods ended 30 September 2021 are to be read in conjunction with the
annual consolidated financial statements for the year ended 31 December 2020. Also refer to Note 1B below.

Certain disclosures that may be required by International Financial Reporting Standards ("IFRS"), and other standards and
pronouncements issued by the Saudi Organization for Chartered and Professional Accountants (‘SOCPA”) have not been
included in this Pro forma financial information.

Until 31 December 2020, Petrochem consolidated Saudi Polymers Company (a limited liability company) (“SPCQO”) and Gulf
Polymers Distribution Company FZCO (a free zone limited liability company) (“‘GPDC”) on the judgement that it had control over
both SPCO and GPDC. During the three-month period ended 30 September 2021, Petrochem reassessed this judgement in
light of the contractual arrangements stipulated between the shareholders and concluded that Petrochem exercised joint control
according to the requirements of IFRS 10, ‘Consolidated Financial Statements’ and IFRS 11 ‘Joint Arrangements’. As a
consequence, Petrochem has accounted for the investments in SPCO and GPDC as investments in joint ventures using the
equity method. Accordingly, the Group has included a restatement in the condensed consolidated interim financial statements
for the three-month and nine-month periods ended 30 September 2021. The restatement had no impact on the total equity
attributable to the shareholders of SIIG, net income and earnings per share (basic and diluted).

The accounting policies applied for the preparation of this Pro forma financial information are consistent with those disclosed in
Note 2 of the consolidated financial statements of the Group for the year ended 31 December 2020. The accounting policies of
Petrochem are consistent with the accounting policies of the Company. Also refer to Note 1B above.

The assets and liabilities in this Pro forma financial information are reflected at their carrying amounts. No adjustments have
been made to reflect fair values, or recognise any new assets or liabilities, at the Deemed Transaction Date that would
otherwise be required.

The requirements of, and instructions issued by, the regulatory authorities, including, instructions issued in relation to the
overall form and presentation of the Pro forma financial information and the Deemed Transaction Date i.e. 1 January 2020.

IFRS 10 'Consolidated Financial Statements' B96 states that when the proportion of the equity held by non-controlling interests
changes, an entity shall adjust the carrying amounts of the controlling and non-controlling interests to reflect the changes in
their relative interests in the subsidiary. The entity shall recognise directly in equity any difference between the amount by which
the non-controlling interests are adjusted and the fair value of the consideration paid or received, and attribute it to the owners
of the parent.

Hence, for the purpose of this Transaction, SIIG has accounted for the acquisition of ownership interest of non-controlling
equity holders in Petrochem as an equity transaction due to no change in control. Consequently, the difference between fair
value of consideration paid and the amount by which the non-controlling interests are adjusted, is recognised in equity (other
reserves).



Saudi Industrial Investment Group "SIIG"

and lts Subsidiary

Notes to the pro forma condensed consolidated financial information (unaudited)
For the year ended 31 December 2020

(All amounts in Saudi Riyals thousands unless otherwise stated)

A Basis of preparation (continued)

IFRS does not provide guidance on the presentation of resulting gain or loss within equity from such transactions; for the
purpose of the Pro forma financial information management has opted to present this difference under "other reserves". [For
further explanation and calculations, please refer notes B2 and B3]

6 The Transaction is between equity participants without change of control, consequently, any goodwill that may have been
recognized on the date of originally obtaining control of Petrochem by SIIG is not adjusted in this Pro forma financial

7 The Pro forma financial information does not take into consideration the effects of any expected synergies or costs incurred to
achieve these synergies as a result of the Transaction. The Pro forma financial information gives no indication of the results
and future financial situation of the activities of SIIG upon completion of the Transaction.

8 In consideration for the acquisition of Petrochem's shares from non-controlling interests, the Company agrees to issue and
allocate 304,800 thousand new shares ("Consideration shares") having par value of SAR 10 per share at a market price of
SAR 23.34 per share published on "Tadawul" on the Deemed Transaction Date at the share exchange ratio of 1.27 shares in
SIIG for each share in Petrochem. This closing price and the value of the consideration are indicative and will be revised to
reflect the market price of the shares of SIIG on the actual date of the Transaction.

9 Upon completion of the Transaction, all of Petrochem'’s shares will be delisted from "Tadawul" and Petrochem will become a
wholly-owned subsidiary of SIIG.

B Description of the pro forma adjustments

The pro forma adjustments made for purposes of the Pro forma financial information are based on information available as well
as certain pro forma assumptions as described in these notes to the Pro forma financial information. Pro forma adjustments
include adjustments for consistent and better presentation of significant items only. As previously mentioned, the Pro forma
financial information contains neither any potential synergies or cost savings nor any normalisation adjustments or any
additional future expenses that could result from the Transaction. Furthermore, the Pro forma financial information does not
contain any potential or future effects resulting from any possible remedies/regulatory requirements imposed on SIIG upon
completion of the Transaction by regulatory authorities in connection with the Transaction. In addition, all costs related to the
Transaction have been adjusted in equity as at 1 January 2020.

The pro forma adjustments included in the Pro forma financial information are as follows:

1 The Transaction would result in issuance of 304,800 thousand shares of the Company to acquire entire equity stake of non-
controlling shareholders in Petrochem.

a. Pro forma share capital of SIIG post-transaction

Outstanding shares of Petrochem owned by NCI (480M*50%) (in '000 units) (A) 240,000
Exchange ratio (B) 1.27
Number of shares to be issued by SIIG (in '000 units) (C=A*B) T 304,800
Par value of shares to be issued by SIIG (in '000 SAR) (D=C*10) 3,048,000
Outstanding share capital of SIIG (in '000 SAR) as at 1 January 2020 (E) 4,500,000
Total issued share capital of SIIG post-Transaction (in '000 SAR) (D+E) T 7,548,000

2 The consideration has been calculated on the basis of SIIG’s closing price of SAR 23.34 per share published on the “Tadawul”
on the Deemed Transaction Date i.e. 1 January 2020. This closing price and the value of the consideration are indicative and
will be revised to reflect the market price of the shares of SIIG on the actual date of the Transaction.
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Notes to the pro forma condensed consolidated financial information (unaudited)
For the year ended 31 December 2020

(All amounts in Saudi Riyals thousands unless otherwise stated)

B Description of the pro forma adjustments (continued)

a. Pro forma total consideration

Number of shares to be issued by SIIG to Petrochem's shareholders (in '000 units) 304,800
Multiplied by: share price of SIIG (in SAR) as at 1 January 2020 23.34
Total consideration (in '000 SAR) as at 1 January 2020 7,114,032

b. Pro forma share premium of SIIG post-transaction

Total consideration (in '000 SAR) 7,114,032
Less: Par value of shares issued by SIIG to Petrochem's shareholders (in '000 SAR) (3,048,000)
Share premium as at 1 January 2020 (in '000 SAR) 4,066,032

3 Furthermore, the difference between fair value of consideration paid and the amount by which the non-controlling interests are
adjusted, is recognised in equity (Other reserves).

Par value of shares issued by SIIG to Petrochem's shareholders (in '000 SAR)

[304,800 thousand number of shares @ SAR 10 per share] (3,048,000)
Add: Share premium (Note B2(b)) (in '000 SAR) (4,066,032)
Fair value of the consideration transferred (Note B2(a)) (in '000 SAR) W
Carrying value of the additional interest in Petrochem (in '000 SAR) 4,075,371
Equity [Other reserves (See note A5 above)] (in '000 SAR) W

4 Following the issuance of Consideration shares, basic and diluted earnings per share for the year ended 31 December 2020
have increased from SAR 0.20 per share to SAR 0.27 per share.

5 For the purposes of pro forma presentation, Petrochem has become a wholly owned subsidiary of SIIG effective from 1 January
2020 thereby requiring the following adjustments in the Pro forma financial information:

a. Reallocation of Petrochem's profit and total comprehensive income for the year ended 31 December 2020 between SIIG and
non-controlling interests with reference to the Deemed Transaction Date. SlIG's portion of profit and total comprehensive
income for the year ended 31 December 2020 increased by SAR 115,411 thousand and SAR 104,552 thousand respectively;

b. Increase in the amount of statutory reserve for the year ended 31 December 2020 as a result of income reallocation;

c. Change in the amount of NCI appearing in the restated figures for the period ended 31 December 2020. As a result of the
Transaction, the non-controlling interests of Petrochem being acquired by SIIG is adjusted and reclassified under "Equity
attributable to the shareholders of Saudi Industrial Investment Group Company"; and

d. The above changes (a) to (c) resulted in change in the amount of retained earnings as well.

The changes explained above are reflected as follows:

As at 31 December 2020

Increase /

Pre-transaction (decrease) Post-transaction
Other reserves - (3,038,661) (3,038,661)
Statutory reserve 906,301 11,541 917,842
Retained earnings 1,005,359 (26,989) 978,370
Non-controlling interests 4,059,923 (4,059,923) -
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